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PREFACE 

The International Conference of Entrepreneurship and Business 
Management (ICEBM) brings together researchers and practitioners 
to facilitate the discussion on various topic in the field of 
entrepreneurship and business management. This conference was 
organized by Tarumanagara University together with partner 
institutions. This year, the Fourth ICEBM is held in Bangkok in 
collaboration with: Dusit Thani College, Kun Shan University, 
Universiti Sains Malaysia, and Ciputra University. The focus of the 
Fourth ICEBM is Building Sustainable Business Networks: The Role 
of Entrepreneurs and Professionals.  

In this information era, businesses are challenged by the fierce 
competition. The way firms and its stakeholders communicate are changing due to the development 
of the Internet. The Internet has created an open hyper-connected world where individuals or 
institutions are free to voice their opinions quick and easy. For instance, websites are considered as 
an additional communication field where firms and stakeholders interact. Extant research considers 
business networks as a prominent source of firms’ performance. Academic researchers note that 

business practices increasingly discuss the terms “relationships” and “networks”. Hence, it is 

prominent to develop sustainable business networks in order to answer the competition.  

Each paper submitted to the Fourth ICEBM 2015 has gone through a stringent peer review process 
by members of the ICEBM Scientific Committee, comprising 39 reviewers from 17 different 
institutions and 10 different countries. A total of 61 papers have been accepted out of 79 papers and 
123 abstracts submitted to the conference. The reviewing process of this year conference was on a 
two-step reviewing process. First, the abstract was submitted and reviewed. After notified the 
acceptance of the abstract, the author(s) was asked to submit the full paper. Then, the full paper was 
reviewed using double blind peer-review process. Finally, the author(s) submitted the revised 
version of the full paper.  

These papers address diverse areas of application in entrepreneurship and business management. 
Starting from the field of accounting and finance, economics, marketing, and so forth through 
addressing a wide variety of theoretical and methodological approach. We hope that this book of 
proceedings could promote and stimulate further the discussion of practitioners and academics. 
Particularly on what research needed to be conducted to advance the body of knowledge in the field 
of entrepreneurship and business management, which could help firms deal with diverse issues.  
Finally, we wish to acknowledge the support of the collaborating institutions, sponsors, scientific 
committee, and organizing committee. We would also like to thank all the contributing authors for 
their valuable work in supporting the success of the Fourth ICEBM. Thanks for you contribution, 
the Fourth ICEBM 2015 would not have been possible without your support. 
 

 

Conference Chair, 

 

Arnold Japutra, Ph.D.   
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SPEECH FROM THE RECTOR 
 
 

 
Welcome to Bangkok and to the Fourth ICEBM, 
 
It’s an honor to open the Fourth ICEBM on this lovely day in 

Bangkok, Thailand. This year, this conference put forward the theme 
of “Building Sustainable Business Networks: The Role of 

Entrepreneurs and Professionals.” 
 
It is without a doubt that in this era, businesses are faced with 
challenges in order to face the competition and to grow. Particularly, 
due to the development of a very dynamic communication through 
the Internet, which creates a hyper-connected world.  
Firms all over the world are looking for ways to expand their 
business. However, with limited resources, firms need to find a 
solution to deal with this issue. One of their strategies is to 
collaborate and build sustainable business networks. What is 

considered a sustainable business networks? How to build sustainable business networks? What 
should professionals and entrepreneurs do to achieve a sustainable business networks? These are 
some of the questions arising that needs to be addressed.  
 
This conference brings together practitioners and academics that are well known in their fields to 
address this theme. We are proud to present Mr. Chanin Donavanik as the CEO of Dusit 
International – a well-know firm in hotel management and education, which comprises a unique 
international portfolio of distinctive hotels and resorts. I believe that his knowledge and expertise 
would be valuable in addressing the theme of this conference. We are also proud to present Prof. 
Carunia M. Firdausy (Untar), Prof. Chen Cheng-Nan (Kun Shan), and Dr. Chong Chee Leong 
(UniSIM) that would share their expertise to address the conference theme.   
 
I would also like to take this opportunity to congratulate all the parties who are involved in hosting 
and organizing this conference – partner institutions (Dusit Thani College, Kun Shan University, 
Universiti Sains Malaysia, and Ciputra University), scientific committee, organizing committee, 
and the sponsors. I believe that through this conference, where great minds gather, we will be able 
to advance our knowledge in findings innovative ways and solutions to build sustainable business 
networks.  
 
Once again, welcome and enjoy the conference.  
 
Prof. Ir. Roesdiman Soegiarso, M.Sc., Ph.D. 
Rector 
 



The Fourth International Conference on Entrepreneurship and Business Management 
(ICEBM 2015) 

Bangkok, Thailand – November 5-6, 2015  
ISBN : 978-979-9234-54-4 

 

iii 

 SPEAKERS 

 

 

 
Mr. Chanin Donavanik 

(Managing Director and CEO Dusit International, Thailand) 
 

Prof. Carunia Mulya Firdausy, Ph.D. 
(Tarumanagara University, Indonesia) 

 

Prof. Chen Cheng-Nan, Ph.D. 
(Kun Shan University, Taiwan) 

 

Chong Chee Leong, Ph.D. 
(SIM University, Singapore) 

 

Prof. Md. Shah Azam, Ph.D. 
(University of Rajshahi, Bangladesh) 

 

Mr. Tony Antonio 
(Ciputra University, Indonesia) 

 

Dr. Teoh Ai Ping 
(Universiti Sains Malaysia, Malaysia) 

 
Dr. Rajendran Muthuveloo 

(Universiti Sains Malaysia, Malaysia) 

 



The Fourth International Conference on Entrepreneurship and Business Management 
(ICEBM 2015) 

Bangkok, Thailand – November 5-6, 2015  
ISBN : 978-979-9234-54-4 

 

iv 

SCIENTIFIC COMMITTEE 

 

Prof. Luiz Moutinho  Business School University of Glasgow, Scotland, UK 
Prof. Bruce R Kingma  School of Information Studies, Syracuse University, USA 
Prof. Sivakumar Venkataramany  Dauch College of Business and Economics, Ashland 

University, Ohio, USA 
Prof. Vesa Routamaa  University of Vaasa, Finland 
Prof. Benjamin Yuan  National Chiao Tung University, Taiwan 
Prof.  Felix T. Mavondo  Monash University, Australia 
Prof. Silvio Cardinali  Universita Politecnica delle Marche, Italy  
Associate Prof. Tomoki Fujii  School of Economics, Singapore Management 

University, Singapore 
Chong Chee Leong, Ph.D.  SIM University, Singapore 
Puwaret Abdulsata, MA.  Dusit Thani College, Thailand 
Dr. Akhilesh Trivedi  Dusit Thani College, Thailand 
Prof. Chen Cheng-Nan, Ph.D.  Kun Shan University, Taiwan 
Associate Prof. Lu Te-Tsai  Kun Shan University, Taiwan 
Associate Prof. Lee Li Yueh  Kun Shan University, Taiwan 
Associate Prof. Chung Mei-Fang  Kun Shan University, Taiwan 
Associate Prof. Wu Shan-Ying  Kun Shan University, Taiwan 
Dr. Rajendran Muthuveloo  Universiti Sains Malaysia, Malaysia 
Dr. Teoh Ai Ping  Universiti Sains Malaysia, Malaysia 
Prof. Md. Shah Azam, Ph.D.  University of Rajshahi, Bangladesh 
Avanti Fontana, Ph.D.  University of Indonesia, Indonesia 
Prof. Dr. Ni Wayan Sri Suprapti  Udayana University, Indonesia 
Prof. Dr I Gusti Bagus Wiksuana  Udayana University, Indonesia 
Dr. I Gusti Ayu Manuati Dewi  Udayana University, Indonesia 
Dr. Ni Nyoman Kerti Yasa  Udayana University, Indonesia  
Mr. Tony Antonio  Ciputra University, Indonesia 
Dr. Yusak Anshori  Ciputra University, Indonesia 
Dr. Christina Whidya Utami  Ciputra University, Indonesia 
Mr. Antonius Tanan  Ciputra University, Indonesia 
Prof. Roesdiman Soegiarso  Tarumanagara University, Indonesia 
Prof. Carunia M. Firdausy  Tarumanagara University, Indonesia  
Dr. Chairy  Tarumanagara University, Indonesia  
Lina, Ph.D.  Tarumanagara University, Indonesia   
Dr. Sawidji Widoatmodjo  Tarumanagara University, Indonesia   
Dr. Indra Widjaja  Tarumanagara University, Indonesia 
Jap Tji Beng, Ph.D.  Tarumanagara University, Indonesia   
Dr. Ignatius Roni Setiawan  Tarumanagara University, Indonesia 
Arnold Japutra, Ph.D.  Tarumanagara University, Indonesia   
Dr. Keni  Tarumanagara University, Indonesia   
Dr. Miharni Tjokrosaputro  Tarumanagara University, Indonesia 



The Fourth International Conference on Entrepreneurship and Business Management 
(ICEBM 2015) 

Bangkok, Thailand – November 5-6, 2015  
ISBN : 978-979-9234-54-4 

 

v 

ADVISORY BOARD 

 

Patron : Rector of Tarumanagara University 
   
Board of Advisor : 1. Vice Rector of Academic and Student Affairs 
  2. Vice Rector of Finance and Marketing 
  3. Dean of Faculty of Economics 
  4. Director of Tarumanagara Center for Entrepreneurial Studies 
  5. Dr. Indra Widjaja 
  6. Lina, Ph.D. 
  7. Jap Tji Beng, Ph.D. 
   
Committee Director :  Dr. Sawidji Widoatmodjo 

       

 

 

ORGANIZING COMMITTEE 
 
 

Chair : Arnold Japutra, Ph.D. 
Co-Chair : Dr. Keni 
Secretary : 1. Dr. Miharni Tjokrosaputro 
   2. Sofia Prima Dewi 
Treasurer : 1. Franky Slamet 

   2. Merry Susanti 
Sponsorship Coordinator : 1. Herlina Budiono 

   2. Didi Widya Utama 
Event Coordinator : 1. Paula Tjatoerwidya Anggarina 

   2. Dr. Hetty Karunia Tunjungsari 
Logistics Coordinator : 1. Wilson Kosasih 

    2. Tommy Setiawan Ruslim 
Design Coordinator : Anny Valentina 
Publication & Documentation Coordinator : 1. Agus Budi Dharmawan 
    2. Ary Satria Pamungkas 
  3. AR. Johnsen F. 
  4. Agustinus Yulianto 



The Fourth International Conference on Entrepreneurship and Business Management 
(ICEBM 2015) 

Bangkok, Thailand – November 5-6, 2015  
ISBN : 978-979-9234-54-4 

 

vi 

TABLE OF CONTENT 

 

 

PREFACE  ........................................................................................................................................... i 

SPEECH FROM THE RECTOR  .................................................................................................... ii 

SPEAKERS........................................................................................................................................ iii 

SCIENTIFIC COMMITTEE .......................................................................................................... iv 

ADVISORY BOARD  ........................................................................................................................ v 

ORGANIZING COMMITTEE  ....................................................................................................... v 

TABLE OF CONTENT .................................................................................................................... vi 

THE ECONOMIC VALUES OF BUSINESS NETWORKS FOR THE 
ENTREPRENEURS 
Carunia Mulya Firdausy  .................................................................................................................................................... 1 

A MATTER OF STRONG AND WEAK TIES IN HIGH-TECH BUSINESSES 
Chee-Leong CHONG  ........................................................................................................................................................ 6 

INFORMATION TECHNOLOGY (IT) RISK MANAGEMENT AMONG 
SMALL AND MEDIUM SIZED ENTERPRISES (SMES) IN MALAYSIA 
Teoh Ai Ping, Rajendran Muthuveloo, Sim Poo Beng  .................................................................................................... 10 

CHARACTERISTICS OF SMES AS DETERMINANTS OF 
ORGANIZATIONAL PERFORMANCE 
Rajendran Muthuveloo, Chue Kar Wen, Teoh Ai Ping  ................................................................................................... 19 

CUSTOMER LOYALTY MODEL : A VALUE OF CUSTOMER 
Andriasan Sudarso, Nandan Limakrisna  .......................................................................................................................... 29 

THE ZACH’S STAR MODEL FOR BUILDING MANAGERIAL 
PERFORMANCE (An Empirical Study at SMEs of Special Food in Medan City) 
Lili Suryati, Nandan Limakrisna, Kiki Farida Ferine  ...................................................................................................... 38 

IMPROVING LONG-TERM PARTNERSHIP AND SUSTAINABILITY OF 
SMALL AND MEDIUM ENTERPRISES IN SURABAYA AND SURROUNDING 
AREA: AN EXPLORATORY STUDY 
Lena Ellitan, Yulius Koesworo  ........................................................................................................................................ 43 

CAPITAL STRUCTURE DETERMINANTS AND THEIR IMPACT ON FIRM 
VALUE: EVIDENCE FROM INDONESIA 
Sutrisno, Abdur Rafik  ...................................................................................................................................................... 50 

ENTREPRENEURSHIP AND COMMUNICATIONS TOURISM IN 
YOGYAKARTA INDONESIA 
Sinta Paramita  .................................................................................................................................................................. 56 

THE STRATEGY OF TOURISM BUSINESS DEVELOPMENT IN MALANG 
REGENCY, EAST JAVA, INDONESIA 
Arfida Boedirachminarni, Muhammad Sri Wahyudi Suliswanto  .................................................................................... 60 



The Fourth International Conference on Entrepreneurship and Business Management 
(ICEBM 2015) 

Bangkok, Thailand – November 5-6, 2015  
ISBN : 978-979-9234-54-4 

 

vii 

THE EXPECTATION GAP ON THE RELIABILITY OF FINANCIAL 
STATEMENTS AMONG INVESTORS, BANKERS AND AUDITORS IN 
JAKARTA 
Elsa Imelda, Devi Florence  .............................................................................................................................................. 65 

THE EFFECT OF GOOD CORPORATE GOVERNANCE TO FINANCIAL 
PERFORMANCE AT THE COMPANIES THAT LISTED IN JAKARTA 
STOCK EXCHANGE FOR THE PERIOD 2009 TO 2013 
Herlina Lusmeida, Yohana Cahya P. Meilani .................................................................................................................. 71 

THE INFLUENCE OF RETAILING MIX AND CUSTOMER RELATIONSHIP 
FOR RETAIL IMAGE 
Ryan Kurniawan, Sucherly, Surachman, Asep Mulyana  ................................................................................................. 77 

ROLE OF BUSINESS NETWORKS TO BUILD SUSTAINABLE 
ENTREPRENEURSHIP IN EAST JAVA 
Nurul Istifadah  ................................................................................................................................................................. 80 

GOVERNMENTAL PROMOTION OF ENTREPRENEURSHIP 
Lorrie McGovern, Ioannis Pantzalis  ................................................................................................................................ 83 

ENTREPRENEURSHIP AND ELECTRONIC COMMUNICATION (CASE 
STUDY OF OMAH PANCING AT KAMPUNG CYBER YOGYAKARTA) 
Wulan Purnama Sari Jaya Putra  ....................................................................................................................................... 87 

QUALITY WORK LIFE, HAPPINESS, AND MEANINGFULL IN THE SELF 
EMPLOYMENT OR PROFESSIONAL 
Sumaryono  ....................................................................................................................................................................... 91 

THE PASSAGE OF BASIC ENGLISH COURSE IN MAKING A TULUNGREJO 
VILLAGE AS ENGLISH KAMPONG 
Suzy Azeharie, Eko Harry Susanto  .................................................................................................................................. 94 

INTERDISCIPLINARY APPROACHES IN SOCIAL ENTREPRENEURSHIP 
EDUCATION 
Patricia Tobin Senger, Lorrie McGovern  ........................................................................................................................ 98 

LEVEL OF DISCLOSURE, FAMILY OWNERSHIP TO FUTURE STOCK 
RETURN, AND GOOD CORPORATE GOVERNANCE MECHANISM AS A 
MODERATION 
Syanti Dewi, Utoyo Widayat, Winanto  ......................................................................................................................... 102 

APPLICATION OF ELABORATION LIKELIHOOD MODEL ON BATIK 
ADVERTISING 
Cokki  ............................................................................................................................................................................. 114 

BUDGET PARTICIPATION AND THE IMPACT TO MANAGEMENT 
PERFORMANCE WITH JOB SATISFACTION, KNOWLEDGE OF COST 
MANAGEMENT, BUDGET ADEQUACY AND JOB RELEVANT 
INFORMATION AS MODERATING VARIABLES 
Satriyo Bagus Cahyo Putra, Ratnawati Kurnia  .............................................................................................................. 120 

THE IMPACT OF PROFITABILITY, LIQUIDITY, LEVERAGE, AND FIRM 
SIZE TOWARDS BONDS RATING (EMPIRICAL STUDY ON THE 
FINANCIAL COMPANIES RATED BY PT PEFINDO 2011-2013 AND LISTED 
AT THE INDONESIAN STOCK EXCHANGE FOR THE YEAR 2010-2012) 
Rinaldy, Ratnawati Kurnia  ............................................................................................................................................ 124 



The Fourth International Conference on Entrepreneurship and Business Management 
(ICEBM 2015) 

Bangkok, Thailand – November 5-6, 2015  
ISBN : 978-979-9234-54-4 

 

viii 

THE INFLUENCE OF ISO 9000's CERTIFICATION ON BUSINESS 
PERFORMANCE DIRECTLY AND THROUGH CUSTOMER SATISFACTION 
(THE CASE ON MANUFACTURING COMPANIES IN JAKARTA) 
Hendro Lukman, Bernike Alaxanria  .............................................................................................................................. 129 

THE EFFECT OF MANAGEMENT FORECAST BIAS OF EARNINGS PER 
SHARE AND MANAGERIAL OWNERSHIPS AGAINST THE PRACTICE  OF 
DISCRETIONARY ACCRUALS ON MANUFACTURING COMPANIES 
LISTED IN THE INDONESIA STOCK EXCHANGE DURING THE YEAR 2011-
2013 
Sofia Prima Dewi, Yessica Livia .................................................................................................................................... 134 

SOCIAL BUSINESS DEVELOPMENT THROUGH OPTIMIZATION OF 
WASTE MANAGEMENT IN MALANG, EAST JAVA, INDONESIA 
Sri Budi Cantika Yuli, Nazaruddin Malik, Muhammad Sri Wahyudi Suliswanto ......................................................... 141 

SUCCESSFUL PRIVATIZATION MEASUREMENTS OF STATE-OWNED 
ENTERPRISES IN INDONESIA: MEASUREMENT OF PROFITABILITY 
RATIOS AND VALUE-ADDED BASED 
Nugraha, Bahrullah Akbar, M. Arief Ramdhany  ........................................................................................................... 145 

THE EFFORTS OF IMPROVING FOOD SECURITY IN EAST JAVA, 
INDONESIA 
Sudarti, Eris Tri Kurniawati ........................................................................................................................................... 150 

UPGRADING THE COMPETITIVENESS OF MICRO, SMALL, AND MEDIUM 
ENTERPRISES (SMEs) AND COOPERATIVEBASED ON FOOD 
COMMODITIESTO MAINTAIN FOOD SECURITY IN EAST JAVA, 
INDONESIA 
Wiyono, Zainal Arifin  ................................................................................................................................................... 154 

RETAIL MIX STRATEGY MODEL IN BUILDING COMPETITIVE 
ADVANTAGE (A STUDY OF SMALL RETAIL IN A TRADITIONAL 
MARKET, TANGERANG) 
Rodhiah, Zahrida Wiryawan  .......................................................................................................................................... 159 

EVOLUTIONARY DEVELOPMENTS OF REVERSE SUPPLY CHAINS: 
INSIGHTS AND RESEARCH AGENDA FROM A META-ANALYSIS 
Anjar Priyono  ................................................................................................................................................................ 164 

WORKPLACE SPIRITUALITY AND ITS EFFECT ON SELECTED 
ORGANIZATIONAL OUTCOMES 
Wilfreda Dalangin-Dimaano .......................................................................................................................................... 173 

THE INFLUENCE OF GREEN MARKETING TOWARDS BUYING INTEREST 
ON CUSTOMERS OF “NAAVAGREEN” NATURAL SKIN CARE 

YOGYAKARTA 
Murwanto Sigit  .............................................................................................................................................................. 177 

PERCEPTION OF STUDENTS AS STAKEHOLDERS ON TRIMESTRAL 
SYSTEM  AT DE LA SALLE LIPA 
Lanie M. Santos  ............................................................................................................................................................. 182 

THE EFFECT OF ETHICAL ORIENTATION AND PROFESSIONAL 
COMMITMENT ON EARNINGS MANAGEMENT BEHAVIOR 
Daeng M. Nazier, Asep Kurniawan  ............................................................................................................................... 188 



The Fourth International Conference on Entrepreneurship and Business Management 
(ICEBM 2015) 

Bangkok, Thailand – November 5-6, 2015  
ISBN : 978-979-9234-54-4 

 

ix 

THE EFFECT OF BRAND EQUITY ON PURCHASE INTENTION OF 
AUTOMOBILE TOYOTA AVANZA AT JAKARTA  
Vita Briliana, Randy Chiara ........................................................................................................................................... 193 

THE INFLUENCE OF ADVERTISING-RELATED FACTORS AND 
COMPANY-RELATED FACTORS TO PURCHASE INTENTION OF MOBILE 
WI-FI 
Afifah Rahma Putri, Vita Briliana  ................................................................................................................................. 198 

CREDIT RISK MANAGEMENT AND THE PERCEIVED IMPACT ON 
COLLECTION EFFICIENCY OF DE LA SALLE SCHOOLS IN 
CALABARZON 
Maria Delia Miraña-Poot  ............................................................................................................................................... 203 

THE DETERMINANT OF AUDITOR PERFORMANCE 
Yulius Kurnia Susanto, Ishak The  ................................................................................................................................ 208 

THE INFLUENCE OF INTELLECTUAL CAPITAL, BOARD SIZE, CAPITAL 
STRUCTURE AND FIRM SIZE  ON THE FINANCIAL PERFORMANCE OF 
MANUFACTURING COMPANIES LISTED IN THE INDONESIA STOCK 
EXCHANGE 2011 – 2013 
Merry Susanti, Amanda Septriani  .................................................................................................................................. 213 

THE INFLUENCE OF PROFITABILITY, FIRM SIZE AND NET PROFIT 
MARGIN IN THE PRACTICE OF INCOME SMOOTHING ON 
MANUFACTURING COMPANIES LISTED IN INDONESIA STOCK 
EXCHANGE DURING THE YEAR 2011-2013 
Sufiyati, Stephanie Kristanti Suharso  ............................................................................................................................ 220 

CULTURAL INTELLIGENCE AND PERSONALITY TYPES - MANAGING 
INTERNATIONAL RELATIONSHIPS 
Vesa Routamaa  .............................................................................................................................................................. 224 

PHENOMENA OF DRINKING COFFEE IN COFFEE SHOPS AND DRINKING 
HOME –MADE COFFEE 
Selvi Esther Suwu  .......................................................................................................................................................... 229 

CSR: ROLE OF ENTREPRENEURSHIP UNDER THE NEW INDIAN 
COMPANIES ACT 
Rajeev Sharma  ............................................................................................................................................................... 234 

IMPACT OF LABOR DISCRIMINATION TO INCOME AT MEDIUM 
INDUSTRY SECTOR IN PALEMBANG CITY 
Luis Marnisah  ................................................................................................................................................................ 239 

ANALYSIS OF CENTRAL CREDIT UNION PERFORMANCE RELATED 
WITH GOVERNMENT ROLE NUMBER 9 YEAR 1995 (CASE STUDY: 
COMPARISON OF FUNDING AND LENDING COOPERATIVE 
PERFORMANCE IN SOUTH SUMATRA AREAS) 
Tien Yustini, Dormauli Justina ....................................................................................................................................... 245 

THE IMPACT OF FASHION INVOLVEMENT, MONEY AVAILABILITY AND 
POSITIVE EMOTION ON IMPULSE PURCHASE BEHAVIOR 
Sri Gunawan,  Eka Adiputra  .......................................................................................................................................... 248 



The Fourth International Conference on Entrepreneurship and Business Management 
(ICEBM 2015) 

Bangkok, Thailand – November 5-6, 2015  
ISBN : 978-979-9234-54-4 

 

x 

INDONESIAN CONSUMER’S PURCHASE INTENTION OF BUYING 

PIRATED CDs/DVDs: THE IMPACT OF CONSUMER MORAL, RISK 
PERCEPTION, CONSUMER MOTIVE AND MORAL JUDGMENT 
Firsan Nova, Dini Rahayu, EllenaNurfazria Handayani  ................................................................................................ 252 

E-COMMERCE APPLICATION WITH APRIORI METHOD TO DETERMINE 
TOP AND RECOMMENDATION PRODUCT 
Bagus Mulyawan,  Viny Christanti M., Riyan Wenas .................................................................................................... 256 

ANALYSIS OF COMPANY INDEPENDENCE AND INVESTOR PERCEPTION 
WHICH RELATED TO MANUFACTURING COMPANY’S CAPITAL 

STRUCTURE IN INDONESIA STOCK EXCHANGE 2010-2012 
Widjaja, Djeni, Dermawan.S.Elizabeth, Yuniarwati  ..................................................................................................... 261 

EFFECTIVENESS OF AID FOR TRADE IN CAMBODIA, LAOS, AND 
VIETNAM  
Moonsung Kang  ............................................................................................................................................................ 266 

THE INFLUENCE OF CORPORATE SOCIAL RESPONSIBILITY AND 
SERVICE QUALITY TO PURCHASE INTENTION 
Muchsin Muthohar, Shabrina Fitriani  ............................................................................................................................ 269 

THE EFFECT OF PROFITABILITY, LIQUIDITY, LEVERAGE, COMPANY 
SIZE, AND BOND AGE TOWARDS BOND RATINGS 
(Empirical Study on The Financial Companies Rated by PT PEFINDO Period 
2012-2014 and Listed at The Indonesia Stock Exchange Period 2011-2013) 
Yoko Dwi Putra, Rosita Suryaningsih  ........................................................................................................................... 275 

THE EFFECT OF STOCK RETURN, STOCK VARIANCE   RETURN, 
TRADING VOLUME ACTIVITIES, AND EARNING PER SHARE 
TOWARDS BID ASK SPREAD 
Imas Siti Sadiah, Rosita Suryaningsih  ........................................................................................................................... 279 

USING TECHNOLOGY TO PROMOTE ENTREPRENEURSHIP IN A 
DISADVANTAGED DEEP RURAL SOUTH AFRICAN COMMUNITY: THE 
CASE OF THE WOMEN OF MAFARAFARA 
Abraham G. van der Vyver  ............................................................................................................................................ 283 

PSYCHOLOGICAL QUALITIES AND STRESS FACTORS IN COUNTRY 
SPECIFIC CONTEXT –CASE PORTUGAL 
Jorge Gomes, Tiina Brandt, Edit Lezha  ......................................................................................................................... 288 

VALUATION IN MERGER AND ACQUISITION: A CASE STUDY OF TWO 
MAJOR DEPARTMENT STORES IN INDONESIA 
Hadi Cahyadi, Brian Calvin, Henryanto Wijaya  ............................................................................................................ 292 

MOTIVATIONAL AND SOCIO-COGNITIVE DETERMINANTS OF 
ENTREPRENEURIAL INTENTION OF UNDERGRADUATES IN MALAYSIA 
Arif Hassan,  Ibrahim Al-Jubari  .................................................................................................................................... 297 

HOW TO INCREASE BRAND TRUST ON ISLAMIC BASED SCHOOL IN 
PURWOKERTO CITY, INDONESIA 
Nur Choirul Afif, Lusi Suwandari,  Nugroho Hardiyanto, Yofy Syarkani  .................................................................... 305 

DEVELOPING BANDUNG AS CULINARY DESTINATION 
Sri Astuti Pratminingsih, Devy Mawarnie Puspitasari  .................................................................................................. 312 



The Fourth International Conference on Entrepreneurship and Business Management 
(ICEBM 2015) 

Bangkok, Thailand – November 5-6, 2015  
ISBN : 978-979-9234-54-4 

 

87 

ENTREPRENEURSHIP AND ELECTRONIC COMMUNICATION (CASE STUDY OF 
OMAH PANCING AT KAMPUNG CYBER YOGYAKARTA) 

 

Wulan Purnama Sari Jaya Putra 
 

Tarumanagara University, Jakarta, Indonesia 
 

Corresponding author: wulanps90@gmail.com 
 
 
 

Abstract 
  

The birth of the internet indicates a new era that ends mass media culture. It also marks the beginning of new media 
with the internet as its central core. Internet as a new media brings so much change into human life. These changes 
also affect the way people communicate with each other. Internet connects people around the world without the 
limitation of location and time. This fact alone transforms the world into a global village, as highlighted by Marshall 
McLuhan. This new way of communicating using online technology is also being used in the economic and business 
sectors, also known as e-commerce or electronic commerce. Before e-commerce existed, the business models available 
only provided the option of face-to-face transactions. But after the arrival of e-commerce, face-to-face transactions are 
no longer needed. This is possible because transactions can simply be done through the internet as the medium. These 
days, entrepreneurship and business have become more popular than ever due to e-commerce. These online businesses 
have also created promising new jobs. Based on this comprehension, the writer has conducted a study to describe the 
development of entrepreneurship and business via electronic communication with the internet as the main tool. Through 
qualitative research methods and descriptive case study approaches, the writer explores how a small time businessman 
from a faraway village became successful by using the internet as a marketing tool. Originally, the businessman had 
run his business through more conventional means but later evolved using new media. The result of this study provides 
a description of the utilization of online technology to develop the entrepreneurial business sector and how electronic 
communication through the internet as the basis plays a key role in advancing this sector.   
  

Keywords: entrepreneurship, electronic communication, e-commerce, internet 
  

Introduction    
Communication occurs in so many levels of human life, between single individuals, and between one person and a 

large group. Mass communication is one of the studies that is currently on the rise and developed through 
communication studies. The simplest definition of mass communication is stated by Bitter which explains mass 
communication as “messages communicated through a mass medium to a large number of people” (Ardianto, et al, 
2007). In mass communication, mass medium is the main element. Studies in mass communication show that mass 
medium is used for different kinds of functions, starting from a medium which transmits information to a large number 
of people, to using the medium as a marketing tool. Since Guttenberg invented the printing press, mass medium or mass 
media has continued to grow until it has now become a culture in human life – also known as mass media culture. But 
this era of mass media culture has begun to fade with the rise of new media. The term of new media itself has been used 
since 1960 and includes a set of applied communication technologies.  

A set of applied communication technologies refers to computers and the internet. The main strength of computers 
as communication devices lies in the process of digitalization which enables all forms of information to be passed on 
efficiently. Wynants and Cornelis (2005) state that the internet has opened a new world full of possibility; anything can 
be put on the internet and it is free to access by anyone without the limitations of copyright and patent. The internet has 
even been predicted to replace conventional media due to its open source characteristic.  

The internet as new media can be used in various fields, such as politics, business and marketing. In the fields of 
business and marketing, internet utilization can be observed from the number of electronic commerce in the market, 
also known as e-commerce. The electronic commerce market has great potential in the era of communication 
technology today. Almost every market player uses the internet as a marketing tool, from public corporate agencies to 
small private businesses. Simply by using social media, these agents can reach much more consumers than if they used 
conventional media.   

In Indonesia, internet utilization is still largely concentrated in urban areas which have access to sufficient resources. 
Society in urban areas also have better knowledge about internet technology. In comparison, people in rural areas that 
do not yet have access to those resources and knowledge, are less visibly utilizing the internet as a business and 
marketing tool. Based on this contextual background, the writer has conducted research to describe how people living in 
rural areas have become successful entrepreneurs using the internet as a marketing tool. This research took place in 
Kampung Cyber, a rural area in the city of Yogyakarta, Indonesia.   

The majority of residents in Kampung Cyber Yogyakarta work as craftsmen to make a living. Their livelihood 
depends so much on people who come to their workshop to buy their products. Unfortunately, they are only familiar 
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with the traditional ways to market their products. But this began to change when the management of the village 
introduced their people to the internet. People of Kampung Cyber were taught how to use the internet as a marketing 
tool to sell their products. As a result of internet utilization in Kampung Cyber Yogyakarta, many of the residents have 
now successfully grown and expanded their business, one example is Omah Pancing. Omah Pancing is the name of a 
fishing equipment store owned by Andreas Tatang Yuli Purwoko, who started his business in 2008. Now, his monthly 
turnover reaches between Rp 35.000.000 to Rp 40.000.000 each month. (Kurniasari, 2015) 

This research is focused on electronic communication (utilization of computers and the internet) in improving 
entrepreneurship in Indonesia, especially in Kampung Cyber Yogyakarta. Castells (2010) stated that as the end of mass 
media culture, and that the rise of computer and the internet has created a new culture based on internet constellations 
and an interactive society. Furthermore, Castells (2010) stated that millions of computers exist today around the world, 
covering the whole spectrum of human communication, from politics and religion to sex and research, with e-commerce 
as the centerpiece of the contemporary internet. Communication taking place on the internet is still largely spontaneous, 
unorganized, and diversified in purpose and membership. The peaceful coexistence of various interests and cultures 
within the internet took the form of the World Wide Web (WWW) – a flexible network of networks within the internet 
where institutions, businesses, associations, and individuals create their own sites on the basis of which everybody with 
access can produce their own “home page”.  

Howard Rheingold as quoted by Castells (2010) stated the birth of internet developed new communities called 
virtual communities. Virtual communities are generally understood as a self-defined electronic network of interactive 
communication organized around a shared interest of purpose, although sometimes communication becomes the goal in 
itself. Virtual communities are interpersonal social networks, based on weak ties, highly diversified and specialized, but 
still able to generate reciprocity and support by the dynamics of sustained interaction.  

Furthermore, the discussion about new media and internet are in line with the thesis produced by Marshall 
McLuhan, that humans now live in a place called the “global village” where modern communication media make it 

possible to millions of people all over the world to be connected anywhere in a short time. McLuhan explained that 
media, separate from its transmitted content, affects individuals and society. Marshall McLuhan’s concept of a “global 

village” then formulated into a theory called medium theory. (Littlejohn, 2002) 
Medium theory explains media as an extension of the human mind so the primary interest of any historical period is 

biased by the predominant media in use. McLuhan’s thesis argues that people adapt to their environment through a 

certain balance or ratio of the senses, and the primary medium of the age brings out a particular sense ratio, thereby 
affecting perception. McLuhan sees every medium as an extension of some human faculty, exaggerating the sense. 
Electronic technology has brought back an aural, or hearing, predominance. Printing media created an explosion in 
society, separating and segmenting individual from individual, but the electronic age has created an explosion bringing 
the world back together in a global village. As a result, it is forcing humans to reconsider and re-evaluate practically 
every thought, every action, and every institution formerly taken for granted. McLuhan is perhaps best known for his 
saying “the medium is the message”. This statement highlights the general influence that a medium has apart from its 

content. (Littlejohn, 2002) 
McLuhan’s concept about medium theory explain how important internet and electronic communication to society 

nowadays. Internet connect millions of people together. Internet used as personal media but also use as business media. 
Many company advertised their product online. The rise of the internet also create a new field in business, a term that 
known as electronic commerce. Electronic commerce used internet, especially social media as it main device to do the 
business.  

McLuhan’s concept of global village and medium theory, and also the concept of virtual community stated by 
Howard Rheingold, are concepts used by the writer to analysis this research. These concepts will also be connected with 
business and entrepreneurship. 
 
Methods  

This research used qualitative methods with a case study approach. The qualitative method was chosen because this 
research is aimed to describe how the people of Kampung Cyber became successful entrepreneurs using the internet as 
a marketing tool. The definition of qualitative research according to Cresswell (2008), as quoted by Raco (2010), is an 
approach or an inquiry to explore and understand a phenomenon. Based on this definition, qualitative research aims to 
understand a phenomenon experienced by the research subject by way of description in the form of words and 
languages. Basically, research with qualitative methods has the advantage of investigating a phenomenon that cannot be 
tested in a lab.  

The case study approach was chosen by the writer because this approach is considered the best way to describe the 
whole phenomenon within this research. Robert E. Stake, as quoted by Denzin and Lincoln (1994), stated that the case 
study is not a methodological choice but, rather, a choice of object to be studied. As a form of research, the case study is 
defined by interest in individual cases, not by the methods of the inquiries used.   

Furthermore, Denzin and Lincoln (1994) identify three types of case study. First is intrinsic case study which helps 
one form a better understanding in a particular case. Second is instrumental case study, where a particular case is 
examined to provide insight into an issue or refinement of theory. Lastly, the collective case study which is an 
instrumental study that extends to several cases.  
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Result and Discussion 
Kampung Cyber is a densely populated village located in the center of Yogyakarta province, side-by-side with 

Taman Sari, a famous tourist attraction of the city. Most people of Kampung Cyber work in the informal sector (as 

craftsmen) and hold an average education. The total population of the village is 142 citizens consisting of 43 families. 

In August 2008, the village’s management started the campaign to change their village into a “cyber-village”. The 

management had envisioned to build a self-sustainable environment with a tech-savvy society that could improve the 

social, educational, economic and cultural situation in Kampung Cyber.  

At the beginning, the village management had some difficulty in managing Kampung Cyber’s program. The main 

challenge was the lack of media literacy and limited computer access of the residents. But as time went by, those 

difficulties could be resolved and finally led Kampung Cyber to its reputation as one of the villages that had applied 

computer and internet utilization. The outcome of this program succeeded in changing the village people’s mind set in 

knowing how to do business and market their products.  

Before this program was started, the majority of the village residents worked as craftsmen and relied on tourists who 

came to the village to buy their products. But since the program was initiated, the citizens use social media platforms, 

such as blogs, Facebook and email to market their products. And as a result, buyers came from all over Indonesia to buy 

their products. In the end, this program of computer and internet utilization successfully improved the economy of the 

people of the village, and also helped develop their abilities and knowledge, especially in terms of media literacy.  

The most successful example from Kampung Cyber program is Omah Pancing. Omah Pancing is a fishing 

equipment store that started from the hobby of its owner. It then grew into a small business in the village. With help and 

support from new media as marketing tools, Omah Pancing continues to grow with a healthy turnover of Rp 40.000.000 

every month.  

   

Figure 1. Omah Pancing’s Store at Kampung Cyber 
  

There is an explanation behind Omah Pancing’s reputation as the most successful small business at Kampung Cyber 

Yogyakarta. First, it was the determination and perseverance of the owner to develop his business. The owner very 
diligently promoted his shop’s products online.  

Second, the shop’s success has a lot to do with today’s era of new media and internet. Wynants and Cornelis (2005) 

state that the internet has opened a new world of possibility; anything can be put up on the internet and anyone is free to 
access it without the limit of copyright and patent. This is particularly true in the fields of economy and business. E-
commerce continues to grow as internet utilization spreads all over the world. Corporate giants have started to market 
their products online, prompting many trading website to appear and control the online market place.  

New media and the internet move the world through small devices – our computers, tablets and smart phones. New 
media and the internet also bring a new form of culture, a culture that has changed society into a virtual one which, 
according to Howard Rheingold as quoted by Castells (2010), is generally understood as a self-defined electronic 
network of interactive communication organized around a shared interest of purpose. Virtual society sees e-commerce 
as a shopping mall converted into a website which people can access everywhere and anytime. People do not need to go 
to the mall or the actual market to physically see the products in order to shop. This new culture has continued to grow 
into the virtual society network.  

The new era of new media falls in line with a thesis produced by Marshall McLuhan, that humans now live in a 
place called the “global village” which modern communication media makes it possible for millions of people all over 

the world to be connected anywhere in a short time. McLuhan explained that media, separate from its transmitted 
content, media affect individual and society (Littlejohn, 2002). This research has proved that the internet as new media 
has changed society. Before the dawn of the internet, business deals and negotiations strictly occurred face to face, but 
now it can all be done digitally. The internet is only the medium for humans to communicate but it has also changed 
how people communicate, from face-to-face communication to faraway communications by electronic device.  

The conclusion from this research is that the internet utilization has successfully improved the sector of 
entrepreneurship in Indonesia, using the case of Kampung Cyber and Omah Pancing as just one small example of this 
achievement. This was accomplished due to society’s transformation as a virtual society, a society defined by electronic 

communication. 
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