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DEAN'S WELCOME

1 am delighted to welcome you to ICEBSS 2015 and Yogyakarta, Indonesia.

For the first time, this conference is held under the name ICEBSS - the Intemational
Conference on Entrepreneurship, Business and Social Sciences. This year's conference brings
together more than 150 presenters and participants around the world to discuss the latest
advances issues on entrepreneurship, business and social sciences. ICEBSS is planned to be
held continually every year in different places.

We are honored to have two keynote speakers in this conference: Professor Thomas J.
Chemmanur from the Carroll Schoal of Management at Boston College and Professor Jamie
S. Davidson from Faculty of Arts and Social Sciences, National University of Singapore.

We are hoping that you take time not only for paper presentation, but also to actively engage
with the presenters and participants and to take this opportunity to further develop your
professional links.

The conference will not be possible to be organized without the dedicated efforts of many
individuals who have contributed to the various processes that make up this event. For their
dedication, I sincerely convey my appreciation. My sincere gratitude also goes to our
institutions’ partners that provide their supports as co-hosts and sponsors in this conference.

Last but not least, Yogyakarta with its traditonal, exotic and unique atmosphere is very
interesting to be explored. You can fine many classical Javanese arts such as batik, silver
crafts, handy crafts, 10 mention a few, in here. Also, the world famous Borobudur and
Prambanan temples are very fascinating objects to visit.

Se, enjoy your stay in Yogyakarta and happy conferencing.

Decan of the Faculty of Economics and Busincss

Diponegoro University

Dr. Suharnomo
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PROGRAM

DATE

HOUR PROGRAM

Thursday, August 13

07.30-15.00 | Registration

08.45-09.45 | Keynote speech 1 by Prof. Thomas Chemmanur

08.40-08.45 | Welcoming Address by the dean of FEB
UNDIP

09.45-10.00 | Coffee Break

10.00-12.00 | Concurrent Sessions |

12.00-13.00 | Lunch

13.00-14.00 | Keynote speech Il by Prof. Jamie Davidson

14.00-16.00 | Concurrent Sessions |1

16.00-16.10 | Coffee Break

16.10-17.30 | Concurrent Sessions 111

Friday, August 14

07.30-10.00 Rcsistmlion

08,00-09.40 | Concurrent Sessions IV

09.40-09.50 | Coffee Break

09.50-11.30 | Concurrent Sessions V

11.30-11.35 | Closing

11.35-13.00 | Lunch

%) 0
Interational Conference On Entreprenenrship, Business and Social Seence
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Abstract
The present study aims to test reliability and validity of Richins and Dawson' Material
Values Scale in Indonesia. The respondents are 262 adults in Jakarta, Indonesia. The present
study uses 5 alternative instruments, ie. 18- 15-, 12-, 9, and 6-items. Second-order of

* materialism variable is tested. Results of the study show that 6-items s the best alternative.
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TESTING THE RICHINS AND DAWSON MATERIAL VALUES SCALE
WITH INDONESIANS
(Lerbin R. Aritonang R..
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ABSTRACT

This study zims to test the reliability and validity of the Richins and
Dawson Maierial Values Scale in Indonesia. The respondents are
262 adults in Jakar, Indonesia. The study uvses 5 alternative
instruments, with 18, 13, 12, 9 and 6 items. The second-order
varigble o materialism s tested. Resulis of the study show that a 6-
item instrument is the best alternative,

Key words: matcrialism, second-order, Material Values Scale,

Indonesia

INTRODUCTION

Malerialism is a lifestyle ol accumulating and acquiring consumer goods lor
more than just basic needs (Kasser & Ryan, 1993). According 10 Belk (1985),
matcrialism is the importance that possessions play in an individual’s life. He
claborates that materialists assume possessions are contral to an individual’s lile, and
they are believed to be a means of providing satisfaction. The posscssions are
hasically “self” extensions’, and material goods are considered as symbols of various
aspeets of social identity (Ditunar & Pepper. 1994).

Matcrialism is th'c personal tendency to attach a central role Lo posscssions and
o consider them as the main source of happiness (Richins & Dawson, 1992), [tis a
way of lile characterized by the pursuit of wealth and possessions (lludders &
Pandelacre. 2012). Materialism is generally regarded @s a negalive value system

beeause it involves placing possessions and their acquisition at the centre of life, with




the belief that acquiring morc possessions leads to happiness (Podoshen &
Andrzejewski, 2012). Accordingly, Ditunar (1992 in O°Cass and Julian, 2001) says
that . . . an individual's identity is influenced by the symbolic meanings of his or her
own material possessions, and the way in which g/he relates to those possessions.”

Scholars. social commentators and public policy makers have continuously
had great interest in materialism (Richins & Dawson, 1992; Wright & Larsen, 1993).
On the one hand, materialism may increasc a society’s economic wealth and material
possessions (Muncy & Lastman, 1998), whilst Pace (2013) argues that, although the
negative elfects of materialism have been ascertained, its positive effects arc still
unclear,

On the other hand, there are those who argue that materialism has a negative
overal! cffect on the quality of life. In addition, there arc those who feel that a never-
ending quest for more material possessions is harming the cnvironment (Durning,
1992 in Muncy & Eastman, 1998). Hanzace and Adibifard (2012) also say thal
although materialism may have positive impacts on individuals and economies, it has
often been criticized for leading us to negative outcomes, such as dissatisfaction and
resentment. along  with compulsive buying and debt. Materialism refleets the
importance 2 consumer attaches to worldly possessions. At the highest levels of
materialism, such possessions assume a central place in a person’s life and are
believed to provide the greatest sources of satisfaction and dissatis{faction in life.
Clearly, this description of matenialism ilustrates the relevance of the construct to
marketing practitioners and consumer behaviouristis. Thus, rescarchers are actively
investigating  its  formation and consequences, as well as sccking out the
characteristics associated with high levels of materialism. Studies into the

consequences of pursuing a materialistic lifestyle have found that materialism is

t




ncgatively related 1o life satisfaction (Ryan & Dziurawiec. 2001). Other rescarch
findings have revealed that materialism is associated with compulsive spending. low
sclt-esteem, envy and the lack of gencrosity (Belk. 1985; Richins & Dawson, 1992,
Ryan & Dziurawiee, 2001: Benmoyal-Bouzaglo & Moschis, 2010).

For marketing and consumer researchers, materialism has emerped as an
important topic (Hanzaee & Adibifard, 2012: Demirbag, Sahadev & Mellahi, 2010;
Belk, 19835; Richins & Dawson, 1992). For consumer researchers, it is argucd thal
matenalism has an imporiant influence on behaviour. Materialism may represent a
key variable in the development of a consumer’s involvement with products that
allow the fulfilment of such values and assist in portraying acceptable images (O’ Cass
& Julian, 2001),

In cmpirical rescarch, a materialism instrument is an important measure.
Given the interest i this construct. a reexamination of materialism and its
measurement seems appropriate (Richins & Dawson, 1992). Accordingly. Belk
(1985) says that the rationale for studying differcnces in materialism is that the
resulting knowledge and measurement may be uscful for examining the human and
social impact of this much neglected aspect of consumer behavior,

The Material Values Scale (MVS) of Richins and Dawson (1992) has been
adopted extensively in recent years to examine materialism as a facel of consumer
behavior Muncy & FEastman. 1998; Pinto and Parente, 2000; Burroughs &
Rindfleisch, 2002: Lu & j.u, 2010; Pace, 2013). The MVS has been used in over filly
studies and has proven itself in terms of reliability and empirical usefulness (Richins,
2004) and by being well-cstablished (Pace, 2013 Furnbam & Valgeirsson, 2007).

But, Titerature revicw of scveral studies shows that the MVS has not been well

tested empirically (Table 1), especially in relation (o the second-order of materialism.




Only two sludic_s have tested the second-order, i.e. Opree, Buijzen, van Reijmersdal.
and Valkenburg (2011), and Podoshen and Andrzejewski (2012). The cultural aspect
also rclales to materialism (Belk, 1984a in Belk, 1985; lLado & Villanucva, 1998 in
Oswrovskaya & Sarabia-Sanchez, 2013; McCracken, 1988 in Podoshen &
Andrzejewski, 2012: Griffin. Babin & Christensen 2004; Durvasula & Lysonski,
2010: Benmoyal-Bouzaglo & Moschis, 2010: Hanzaee & Adibifard, 2012).

In Indonesia, it appears that only Sri Rahayu Hijrah 11ati has adapled the MVS

(http:/lontar.ui.ac.id/opac/ui/detail Jsp?id=98993&lokasi=lokal). She used the %-item

MVS version (Richins, 2004} but detailed information of the MVS validity and
reliability cannot be lound. Therefore, the MVS in this study was adapted 10 render a
measurement instrument (o test its validity and reliability in [ndonesia. Lu and Lu
(2010) also used materialism in their research, but the reliability was very low (0.32)
and there was no information about the vahidity.

‘I'he aim of this research was 1o test the validity and rcliability of the MVS in
Indonesia (Jakarta). The rescarch also identified alternative instruments, i.c. with 18,

15, 12, and 9 items, as Richins (2004) rccommends.

Table |. Summary of the MVS Studies

"No. | Authors Miems | Dimensions' | Reliable (R); [ Sccond- |
. Valid (V) Order’
1. Richins and Dawson | 18 CsH R;V NA
| {1992} . . ) g
| 2. | Richins (1994) .18 | CSH - [NA ]
‘3 Munchy and Fastman | 18 “CSIl - NA
! (1998) _ _' _
4. 1 OCass and Julian I8 ‘ CSH - NA
| (2001) i _
5 Ryan and Dziurawiec | 14 | CSH R NA
' (2001) L ]
6. | Ahuvia and Wong 6 | CSH R:V | NA
| _1(2002) 1 _
continuc . . . .




No. | Authors ltems | Dimensions' | Relizble (R}, | Second- |
' Valid (V) Order’ |
7. Chang and Arkin 18 CSH R:V NA
| (2002) ° X
8 Richins (2004) 15.9, | CSslI RV NA
6,3
9. Fitzmaurice and 18 CSH R NA
Comegys (2006)
10. | Benmoyul-Bouzaglo |9 CSH - NA
| and Moschis (2010} . )
11. | Demirbag, Sahadev 0 CSH R;V NA
| and Mellahi (2010) _ b
| 12. | Luand Lu (2010) I8 CSll R NA
13. | Durvasula and 6 - - NA
|| Lysonski (2010) -
14. ! Froh, Emmons, Card, | 15 - R NA -‘
Bono and Wilson !
(2011) _ .y
15. | Li. Patel, Balliet, Tov | I8 CSH - NA
and Scollon (2011) i
16. | Opree, Buij£en, van 18 CSH R;V A
Reijmersdal and
| Valkenburg (2011) _
17. | Bevan-Nve, Garnefl 8 CSH R NA
and de Klerk (2012)
18 | Hudders and 6 { CSIT R NA
| Pandelaerc (2012) _ . _
No. | Authors Items | Dimensions' | Reliable (R): | Second-
L | Vahd (V) 0[’(‘01’.2 ]
19. | Norris, Lambert, 18 CSI! R NA
DeWall and Fincham
| (2012) | - o
20. | Podoshen and 9 CSII R,V ‘A
Andrzejewski (2012) | ) ) |
21. | Sirgy, Gurel-Atay. |3 H R:V NA
Webb, Cicic, Husic,
Fkici. Herrmann,
| Hegazy, Lee and
Johar (2012) 1 . .
22. | Chowdhury and 9 CSH R NA
| Fernando (2013)
23. | Manchiraju and 18 CHS - NA
| Krian 2013) I D e
24. | Oswrovskaya and I8 CHS R,V NA
Sarabia-Sinchez
(2013) ! i
continue . . .




No. | Authors ltems | Dimensions' | Reliable (R); | Sccond
_ . ' Valid (V) Order’
25. | Pace (2013) 18 CHS R;vV NA
26. | Promisle (2013) | 13 CHS | - NA
27. ' Tan, Lee and Begum | 18 CHS | R NA
(2013 _
28. | Opree, Buijzen, van 18 CHS [R NA
Reijmersdal and -
| Valkenburg (2014) - o
25 | Polonsky. Kilbourne | 18 CHS R:V NA
and Vocino (2014) |

‘CS11: Centrality Suceess Happinésa.
“NA: Not Available.
MATERIALISM AND DIMENSIONS

Materialism may be defined as “. . . placing high importance on income and
material possessions.” (Diener & Seligman, 2004: 4) This means that materialism is
related to material and income being highly valued. Maierialism may also be
considered as a lifestyle based on accumulating and acquiring consumer goods
beyond satisfying basic needs (Kasser, 2002, in Froh, Emmons, Card, Bono &
Wilson. 2011). ‘The material goods are considered o be symbols of aspects of social
identity, including social class and status (Dittmar & Pepper, 1094)

In the consumer context, Dittmar (1992 in (' Cass & Julian, 2001) considers a
core aspect of materialism is using possessions and consumer goods 1o communicale
an individual's sel[ identity to other individuals, with wealth being used 1o do this.

A more compleie definition of materialism in the consumer context is stated
by Belk (1984b in Belk, 1985: 265) as *. . . the importance a consumer attaches to
worldly possessions. At the highest levels of materialism, such possessions assume a
central place in @ person’s life and are believed to provide the greatest sources ol
satisfaction and dissatisfaction.™ So, by communicating their wealth, consumers will

gain their satisfaction in life. Richins and Dawson (1992: 307} also rclate matenalism
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to the acquisition of possessions. stating that, “. . . the notion that materialism reflects
the importance a person places on posscssions and their acquisition as a necessary or
desirable form of conduct to reach desired and states, including happiness.”

Based on the above explanations, materialism is really a private value system.
which may be considersd as an important determinant o consumer behaviour
(Richins & Dawson, 1992). In that context, Richins and Dawson (1992) devcloped
MVS.

Materialism consists ol three dimensions (Richins & Dawson. 1992) so il is a
second-order hypothetical variable, while success. centrality and happiness are of the
first-order,

Success. Materialists tend to judge their own and others' success by the
number and quality. Accordingly, Du Bois (1955) notes that materialists consider
material well-being as evidence of success, and this success is based on an
individual's possessions being compared 10 other individuals® possessions.

Centrality. Matcrialists consider posscssions and their acquisition as the
centre of their lives (Richins & Dawson. 1992). Daun (1983 in Richins & Dawson.
1992) describes materialism as a lilestyle in which a high level of material
consumption functions as a goal and scrves as a sct ol plans. Materialism thus lends
meaning to life and provides an aim for daily endeavours. So, possession has a central
role in the materialists” lives.

Ilappiness. According to Belk (1984: 291), ". . . at the highest levels of
matcrialism . . . possessions assume a central place in a person's life and are believed
1o provide the greatest sources of satisfaction and dissatisfaction.” Posscssions and
fhcir acquisition are important determinants of the matcrialists’ life satisfaction and

happiness. It is onc of the reasons why materialists consider possessions and their




acquisition so central to their lives. While most individuals are probably involved to
some extent in the pursuit of happiness, it is the pursuit of happiness through
acquisition rather than through other means that distinguishes materialism (Richins &

Dawson, 1992).

METHOD

Sample. The current sample included 262 adults who ranged in age from 20 10
78 years. with a mean of 44.72 and a standard deviation of 13.16. The sample was
45.5 percent femalc and 50.5 percent male.

Measures. The MVS (Richins & Dawson, 1992) treats materialism as a value
that influences the way that peaple interpret their environment and structure their
hives. Constructing the MVS was based on qualitative research and a literature review.
Materialism was defined as the importance ascribed 10 the ownership and acquisition
of material goods in achicving major lifc goals or desired states. The MVS was
manifested in (hree dimensions and 18 items (of 30 items): 6 items for the success
dimension, 7 items for the centrality dimension, and 5 items for the happiness

dimension. A five-point Likert scale response format was used.

‘l'able 2. Alternative Instruments, Dimensions and Number of ltems

"Dimensions | 18Ttems | 15Ttems | 12Tiems | 9ltems | 6 ltems
Suceess 1-6 20 3-6 4-6 1,6
Cenuality _7-12 7-11 9-12 7-9 7-8

“Mappiness | 13-18 14-18 15-18 . 16-19 | 14.17 |

Analysis. The reliability and validity of the MVS were tested by second-order

confirmalory factor analysis. The analysis was donc using LISREL soltware.




RESULT
The empirical model of materialism [or 18 items is displayed in Figure 1. The
Goodness ol Fit (GOF) statistic for cach alternative instrument is presented in Table

3
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Figure 1. Empirical Materialism Mode! for 18 Items
_ Table 3. Goodness of Tit (GOI')
i 181tcms | 15Items [ 12Items [ 9 Items | 6 ltems |
| Chi’ 70677 402801 183171 78.50 1621,
| DI 132.00 87.00 31.00 24 l’)l
P 0.00 0.00 0.00 0.00 0013
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P, 000, 000 000 00028,  0.14
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As a part ol Structural Cquation Modeling (SEM), the MVS should be
satisficd by GOF statistics first. Accordingly. no single statistic can be used to
cvaluate the overall fit of the mode! (1Tair, er al., 1998; Joreskog & Sorbom, 1996) so
several statstics should be used (Hu & Bentler, 1999; Bvrne, 1998; Arbuckle, 1097,
Schumacker & Lomax, 1996: Bagozzi & Yi, 198R). Joreskog and Strbom (1996) and
Bentler (1990} rccommend using the chi-squarc, Root Mean Square lirror of
Approximation (RMSEA), Comparative Fit Index (CFI). Goodness of Fit Index (GFI)
and Adjusted Goodness of Fit Index (AGFI),

The chi-square is not a good statistic becausc it s very sensilive to sample
size, and a significant chi-square is not always a bad fit indicator (Bagozzi & Yi.
1088). Joreskog and Sérbom (1996) recommend using the ratio of chi-square and
degree of frecdom (df). The ratio should be less than 1.7 {(Medsker, Williams and
Holahan, 1994),

The RMSEA should be less than 0.10 (Steiger in Kelloway, 1998). The CT.
GFl and AGI] should be a minimum of 0.9 (Bagozzi & Yi, 1988: Baumgarten &
Homburg, 1996). According to Gerbing and Anderson (1992), therc are three
characteristics of an idcal GOF statistic, and only thc RMSEA satisfics the
characteristics (Kelloway, 1998),

The GFI statistic of 6 alternative instruments is displayed tn Table 3. In terms
of the chi-square and the ratio, no one instrument satisfies the cut off. In terms of the
RMSLEA, instruments with 12 tems (0.093), 9 items (0.090) and 6 tiems (0.078) are
good, whereas instruments with 18 items (0.11) and 15 itemns (0.13) are not good.

In terms of the CFL all alternative instruments are good. In tenus of the GFL
instruments with 12 items {0.90), 9 items (0.94) and 6 items (0.98) are good, whilst in

terms of the AGFI only the instrument with 6 items (0.93) is good.
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The reliability and convergent validity of 18 ilems is presented in Tabie 4a. In
the factor analysis, the R? of items may be interpreted as item reliability, and it should
be a minimum of 0.4 to be reliable (Bagozzi & Baumgartner, 1994). In this study, the

2 ~ - -
R° of all items is more than 0.4.

Table 4a, Reliability of Materialism: 18 Ilems
—a%e A, Betay

r R’ T | CR |AVIZ|
I‘\_u_c_c_a_:sl__ 0.50-0.79 | Significant | 0.91 | 0.62 |
 Centrality | 0.56 0.66_| Significant ' 0.91 | 0.61
Happiness [0.47 - 0.75 | Significant | 0.90 [ 0.66
{ Materialism | 0.32 - 0.80 | Significant [ 0.77 | 0.53 |

Construct reliability (CR) is computed using the formulae of Werlz, Linn and
Joreskog (in Fornell & Larcker, 1981). A reliable construct should be a minimum of
0.6 (Bagozzi & Yi, 1988). Based on Table 4a. success, centrality and happiness are
reliable. The AVE of the three dimensions is more than 0.50, which supports their
rebability (Bagozzi & Yi, 1988; Anderson & Gerbing, 1988).

Success (R* = 0.80) is reliable but centrality (R* = 0.32) and happiness (R* =
0.49) arc nut reltable. The CR for materialism is 0.77 and reliable.

The coefficients of convergent validity of an instrument with 18 items arc
displayed in Table 4.a. The coefficients of all the items (Andicl. 1996 in Byme, 1998)
arc more than 0.20 (Chin, 1998) and significant. This mcans that all the ttems are
valid. The AVE of all the constructs (Table 4.a) is more than 0.50, which means that
the convergent validity of all the constructs is good (Fornell & Larcker. 1981). The
AVFE of materialism (0.33) is also good. meaning that materialism has a good

convergent validity,

11




For instruments with 15 items (Table 5.2). the coefficient reliability of all the
items (R?) is more than 0.40 and significant. This means that all items arc reliable
(Bagozzi and Baumgariner, 1994), but, the R? of centrality (0.34) is not reliable.

‘The CR of success (0.90), centrality (0.89) and happiness (0.90) and
materialism (0.77) is more than (.60 in cach case and reliable (Bagozsi & Yi, 1988).
The AVE of the three dimensions is more than 0.50 and supports their rcliability

(Bagozzi & Yi, 1988; Anderson & Gerbing, 1988).

Table 4.b. Validity Cocflicicnts of 18 Ttemns

' Success Centrality [ Happiness {
Pllambda| t | P |Lambda| T | P [lambda; t
1] 071 . 7 | 075 - [1a] 0380 -
2 074 [1135] 8 | 080 1323151 0.82 14.84_“
37076 [11.60] 9 [ 075 [1231[ 16 0.69 [11.79
(4| 082 [12.60] 10 | 080 [13.22] 17 | 0.87 15.5?]
5] 089 [13.54] 11| 081 {1352, i8 | 0.86 |5.ssi
6| 081 [1243] 12 081 [1348
[ 13] 076 [1247 ]

Table 5.a. Reliability of Materialism: 15 Items
o

R T | CR | AVE ]
Success 0.48 - 0.84 | Significant | 0.90 | 0.64
Centrality | 0.51-0.73 [ Significant | 0.89 _Lc_r,aﬂ
Happiness 0.47-0.76 | Signilicant | 0.90 | 0.66

| Materialism | 0.34 - 0.68 | Significant ' 0.77 ' 0.53 |

‘I'he coclTicients of the convergent validity of the instrument with 15 items are
displayed on Table S.b. The cocflicients of all the items are more than 020 (Chin,
1998} and signilicant, which means that all the items arc valid. The AVL of all the
constructs (Table 5.a) is more than (.50, meaning that the convergent validity of all
the constructs is good (Fomell & Larcker, 1981). The AVE of materialism (0.53) is

also pood, and indicates that materialism has good convergent validity.




Table 5.b. Validity Coefficients of 15 Items

i Success Centrality ITappiness
P [lambdal t P | Lambda | t P |Lambda| T |
2 0.69 - 7 0.83 - 4 0.80 -
i 3 0.73 1094 8 0.85 16.30 | 15 0.82 14.79 |
I_-i_ 083 [1237] 9 082 [1546] 16 0.69 | 11.78
L5 0.92 (134310 0.72 [ 12.80] 17 0.87 | 15.97 |
"6 082 [1217[ L] 073 (1319, 18 . 086 [15.78

For the instrument with 12 items (Table 6.a), the cocfficient reliability of all
the items (R?) is more than 0.40 and significant. which means that all the items are
reliable (Bagozzi & Baumgartner, 1994). But, the R? of centrality (0.26) and
happiness (0.38) is not reliable.

The CR of success (0.89), centrality (0.87) and happincss (0.89) and
materialism (0.77) is more than 0.60 and reliable (Bagozz & Yi, 1988). The AVE of
the three dimensions and materialism is more than 0.50, which supports their

reliability (Ragozz & Yi. 1988: Anderson & Gerbing, 1988).

‘Lable 0.a. Reliability of Materialism: 12 Items

) R’ | T | CR [ AVE |
! Success 048 — .88 | Significant | 0.89 | 0.68
’Lcntralily 042 -0.75 | Significant | 0.87 | 0.62
llappiness | 0.47-0.79 | Significant | (.89 [ 0.66
Materialism 026 - 0.98 | Significant [0.77 |0.54 |

The coelficients of convergent validity of the instrument with 12 items arce
displayed in Table 6.b. The cocfficients of all the items are more than (.20 and
significant. This means that all the items are valid. The AVE ol all the constructs

(l'able 6.a) is more than .50, which means that the convergent validity of all the




constructs is good (Fornell & Larcker. 1981). The AVE of materialism (0.54) is also

good, mcaning that materialism has good convergent validity,

I'uble 6.b. Validity Coefficients of 12 Items

il Success | Centrality Happiness

[P |Tambda] t ! P [Lambdal 1 P | Lambda |
3 0.69 - 9 .65 - 15 0.80 -
4 082 1228 10| 085 |1114] 16 | 069 1168

5] 094 ;13631 11 | 086 [11.25]| 17 [ 0.89 [16.00
6| 082 |1227] 12 078 1053, 18 T 086 Ii._ﬁﬁj

For the instrument with 9 items (Table 7.a). the coellicient reliability of all the
items (R”) is more than 040 and significant. This means that all the items are rcliable
(Bagozzi & Baumgartner, 1994), but the R* of centrality (0.39) is not reliable.

The CR ol success (0.90), centrality (0.89) and happiness (0.86) and
materialism (.77) is more than 0.60 and reliable (Bagozzi & Yi, 1988). The AVLE of
the three dimensions is more than 0.50, which supports their reliability (Bagozzi &

Yi, 1988; Anderson & Gerbing, 1988).

Table 7.a. Reliability of Materialism: 9 Items

R’ T | CR [ AVE |

| Success 0.66 -0.89 | Significant | 0.90 [0.74 |
Cemtrality | 0.65-0.79 | Significant | 0.89 | 0.72
' Happiness  [042-084 [Significant [0.86 | 0.67

_Materialism 039 -0.70 _| Significamt_' 0.77 10.53 |

The coeflicients of convergent validity of the instrument with 9 items are
displayed in Table 7.b. IThe coefficients of all the items arc more than 0.20 and
significant, so this mcans that all the items arc valid. The AV of all the constructs

(Table 7.a) is morce than 0.50, which indicates that the convergent validity of all the
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CORSITUCIS i$ gopcl (Fornell & Larcker, 1981). The AVE of materialism (0.53) is also

good, meaning that materialism has good convergent validity.

Table 7.b. Validity Coefficients of 9 Items

ol Success Centrality ~ Happiness ]
| P Lambda| T | P [lambda| t | P |Lambda| 1t
[ 4 ; 081 - 7 0.31 - 16l 065 -
(5] 095 |1135] 8 0.89 132317 | 092 1484
6| 082 |1i60) 9 | 085 [1231]| 18| 086 |11.79'

‘or the instrument with 6 items (Tablc 8.a), the coefficient reliability of all the
items (R”) is more than 0.40 and significant. This means that all items arc reliablc
(Bagozei & Baumgartner, 1994). The R’ of all the dimensions is also rcliable.

The CR of success (0.73), centrality (0.84) and happiness (0.79) and
maierialism (0.79) is more than 0,60 and reliable (Bagozzi & Yi, 1988). The AVE of
the three dimensions is more than (.50, which supports their reliability (Bagozzi &

Yi. 1988: Anderson & Gerbing, 1988).

Table 8.a. Reliability of Materialism: 6 Items

| R? t CR | AVE |

' Success 0.44- 0.71 | Significant | 0.73 [0.38 |
Centrality 067 -0.78 'Significant | 0.84 | 0.72

| Happiness 0.57- 0.76 | Significant | 0.79 | 0.66

_Materialism  040-0.71 | Significant '079 056

The coefficients of the convergent validity of the imstrument with 9 items are
displayed in Table 8.b. The coefficients of all the items are morc than 0.20 and
signilicant, which mcans (hat all the items arc valid. The AVE ol all the constructs

(Table 8 a) is more than 0.50. This means that the canvergent validity of all constructs
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is good (Fornell & Larcker. 1981). The AVE of materialism (0.56) is also good and

this means that materialism has good convergent validity.

Table 8.h. Validity CoefTicients of 6 Items

- Success Centrality Happincss

P | Lambda L P | Lambda t P | lambda

1 [ 0.67 - 7] 82 - [14] 075 - |
6| 08 |746 | 8 | 088 [949 |17 | 087 | 976

Fornell and Larcker (1981) also say that if the AVE of a construet is more than

the shared variance between the construct and other constructs then the discriminant

validity of the construet is good. For the instrument with 18 items, the discriminant

validities of all the constructs are displayed in Table 9.a, and the discriminant

validities of all the construets are good because the AVE of each dimension is higher

than its shared variance with the other dimensions.

For the instrument with 135 items (Table 9.b), the discriminant validities of all

the dimensions are good cnough. This is based on the AVE of each dimension being

higher than its shared variance with the other dimensions.

Table 9.a. AVE and Shared Variance of ETA and Ksi:

B 18 Items
I—' Success | Centrality | Happiness
Success 1.00
Centrality 0.25 1.00
i Happiness 0,38 0.31 1.00
LAVE 0.62 0.61 ~ 0.66




l'able 9.b. AVE and Shared Variance of FTA and Ksi:

15 ltems
r Success | Ccnl.ra!ity_,__[lgpgincss_’
"Success 1.00
[ Centrality | 0.48 1.00
Happiness | 0.62 0.44 1.00
AVE | 0.64 0.63 | 066

For the instrument with 12 items (Vable 9.¢). the discriminant validitics of all
the dimensions are good enough. It is based on the AVE of ecach dimension being

higher than its shared variance with the other dimensions.

Table 9.¢. AVE and Shared Variance of ETA and Ksi:

N 12 Items
| Success | Centrality | Happiness
Success 1.00
Iantraliw 0.26 1.00
' Happiness ' 0.37 0.10 1.00
LAVE | 0.68 062 | 066

For the instrument with 9 items (l'able 9.d), the discriminant validities of all
the dimensions arc good cnough. This is based on the AVE of each dimension being

higher than its shared variance with the other dimensions.

Table 9.d. AVFE and Shared Variance of ETA and Ksi:

9 Items ) o
B | Suceess | Centrality | Happincss |
Suceess 100 '
Centrality | 0.20 1.00
‘ Happiness | 0.36 0.27 1.00
|AVE 074 0.72 0.67




For the insirwment with 6 items (Table 9.e). the discriminant validities of all
the dimensions are good cnough. This is based on the AVE of each dimension being

higher than its shared variance with the other dimensions,

Table 9.e. AVE and Shared Vanance of ETA and Ksi:

6 Items
’_‘_ Success | Centrality | ilappiness |
Success 100 021 0.38
. Centrality 0.21 1.00 0.29
'ﬁgppincss 0.38 0.29 1.00 ;l
AVE 0.58 0.72 0.66 |

‘The validity cocfficients of the dimensions of materialism for each aliernative
instrument arc displayved in Table 10, All the coefficients are significant and this

means (hat the second-order is empirically tested on each instrument.

Table 10. Validity Coefficients of Dimensions

[ k8Tems | 5 lems 12 ltems 9 Items 6 Items ’
Gamma [ Camma i G | T | Gamma t Gammz 1

(Success | 0.89 | 940 082 | 903 | 099 I 875 | 072 |9.20] 074 | 6466 |
Centrality 0.56 742| 058 (791| 051 | 6.12| 063 828 0.63 |75
liappiness | .70 8831 076 1943 062 1751 083 |858]| 085 821

DISCUSSION AND CONCLUSION

‘To make it easicr, the results of the analvsis arc summarized in Table 11. The
usc of italics means that the statistic is not satisfied.

Kclloway (1998) says that the RMSEA is an ideal GOI statistic. Accordingly,
altcrnative instruments with 12, 9, and 6 items are good. But, other GOT statistics

show that only the instrument with 6 items has good CFI, GFI and AGFL.
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The R? for all the instruments is good. The reliability of dimensions (CR) and
materialism (CR) for all the instruments is also good. Ilowever, in terms of the RY,

only the instrument with 6 items is good.

Table 11. Summary of Results (Ttalics: not satisfied)

Number of Items

Statistic | 18 (1512 9 6

| Chi-square sien | sign | sign | sien ' sign
Chi-square / df ) | 3 Fij_ 2]
RMSEA 013041009009 0.08
CFI_ S 093 [0.94 ] 0.96 [ .98 [ 0.99
GF1 0.77 1 0.84 | 0.90 [ 0.94 ' 0.98 |

AGI] . L 070077 (085! 089|093
Reliability of itcms (RY . | ok| ok| ok _ok| ok

' Reliability of dimensions (CR) | ok | ok| ok| ok]| ok

; Reliability of materialism (CR) | ok| ok| ok| ok| ok
_Reliability of materialism dimensions @{!} nmo| w0l nol| no! ok
AVE of dimensions ok | ok| ok| ok ok’
AVE of matetialism _ ok | ok| ok| ok ok:
Convergent validity of items (Lambda) ok| ok| ok| ok ok’
Convergent vahdity of dimensions (AVE) ok ok| ok ok| ok
Convergent validity of dimensions (Gamma) ok | ok | ok, ok| ok

| Discriminani validity of dimensions ok | ok | nl_('] ok __DH

T'he convergent validity (Lambda) ol all items for al!l the instruments is good.
The convergent validity (AVE) of all dimensions for all the instruments is good. The
convergent validity of materialism is also good. In terms of Gamimna, the convergent
validity ol all dimensions 1s good. This mcans that matenalism 15 a second-order
factor and its dimensions are first-order factors, which is consistent with the results of
Opree. Buijeen, van Reijmersdal and Valkenburg (2011) and Podoshen and
Andrzejewski (2012). The diseriminant validity of all the dimensions is also good.

Based on the results, the best instrument is the onc with 6 items. According 10

Richins (2004). the short form of this measure would be useful for a number of
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reasons. One, the short form would take up less space on a survey instrument,
allowing researchers to include additional measures of other constructs on the same
instrument. T'wo, it would reduce demand effects or hypothesis guessing when used in
experiments and surveys. Three, materialism is not the main constroet of interest in
many studies. vel the researcher may havce reason to believe that materialism might be

a uscful variable 1o explore in relation 1o the mamn construct.

REFERENCES

Ahuvia, A. C. and N. Y. Wong. 2002. Personality and values based materialism: their
relationship and origins. Journal of Consumer Psychology, 12(4). 389-402,

Anderson, J. C., and D. W. Gerbing. 1988. Strucwural equation modeling in practice:
A review and recommended two-step approach. Psychological Bulletin,
103(3), 411-23.

Andicl (1996). In Byrne, B. M. 1998. Struciuwral Lquation Modeling with LISREL,
PRELIS, and SIMPLIS: basic concepts. applications, and programming.
Mahwai, New Jersey: Lawrence Erlbaum Associates, Publishers.

Arbuckle, J. 1. 1997, Amos Users’ Guide Version 3.6. Chicago, TL: SmallWaters
Corporalion.

Bagozzi, R. ., and 1. Baumgarner. 1994, The cvaluation of structural cguation
models and hypothesis testing, Principles of Marketing Research. R. Bagozsi
(ed.), Cambridge. 386-422.

~ .and Y. Yi (1988). On the evaluation on structural equation models. Journal
of the Academy of Marketing Science, 16(1), 74-94.

Baumgartner, H.. and C. Homburg. 1996. Applications of structural equation
modeling in markceting and consumer rescarch: a review. Infernaiional Journal
of Research in Marketing. 13(April), 139-61.

Belk, R. W. 1984, Three scales to mcasure constructs related to materialism:
reliability, validity. and relationships to measures of happiness. Advances in

Cunsumer Research, 11, 291-297.

. 1985, Matcrialism: trait aspects of living in the material world. Jowrnal of
Consumer Research, 21(December), 265-280.

. 19844, In Belk, R. W. (1985). Materialism: trait aspects of living in the
material world. Journal of Consumer Research, 21{December), 265-280.

20




_ . 1984b. In Belk. Russell W. (1985). Malerialism: trail aspects of living in the
material world. Jowrnal of Consumer Research, 21(December), 265-280.

Benmoyal-Bouzaglo, 8., and G. P. Moschis. 2010, Effects of [amily structure and
socialization on materialism: a life course swdy in France. Journal of
Murketing Theory and Practice, 18(1). 53-69.

Bentler, Peter M. 1990, Comparative [it indexes in structural models. Psyehological
Bulletin, 197(2), 238-46.

Bevan-Dye, A. L., A. Gamett, and N. de Klerk. 2012, Materialism, status
consumprion and consumer cthnocentrism amongst black generation Y
students in South Africa. Ajrican Jowrnal of Business Management, 6(16),
5578-5586.

Burroughs, J. E., and A. Rindfleisch. 2002. Matcrialism and wellbeing: A conilicting
values perspeclive. Journal of Consumer research, 29(3), 348-370.

Byrne, Barbara M. 1998. Srructural Equation Modeling with LISREL, PRELIS, and
SIMPLIS: Basie Concepts. Applications, and Pragramming. Mahwah, New
Jersey: Lawrence Erlbaum Associates, Publishers.

Chang, L. C., and R. M. Arkin. 2002, Materialism as an attempt to cope with
uncertainty. Psvchology & Marketing, 19(3), 389-406.

Chin, W. 1998. Issues and opinions on structural equation modcling. MIS Quarterly,
22(N, 7-16.

Chowdhury, R. M. M_ .. and M. Fernando. 2013. The role of spiritual well-being and
inaterialism in determining consumers’ cthical beliefs: an empirical study with
Australian consumers. Jowrnal of Business Ethies, 113, 61-79.

Demirbag, Sunil Sahadev and Mellahi, Kamel. 2010. Country image and consumer
prelerence for emerging economy products: the moderating role ol consumer
marerialism. /niernarional Markering Review, 27(2), 141-163.

Dicner, L., and M. E. P. Seligman. 2004. Beyond moncy: Toward an cconomy of
well-being. Psychological Science in the Public Interest, 5, 1-31.

Dittmar (1992). In O'Cass, A, and C. Juhan. 2001, Fashion clothing conswmption:
studying the effects of materialistic malues, self-image/ product-image
congruency relationships, gender and age on fashion clothing involvement,
Bridging marketing theory and practice: Proceedings of the Australian and
New Zeland Marketing Academy (ANZMAC) Conference, Auchland, New
Zcaland, 1-5 December, Massey University Press, Auckland. New Zealand.
ISHN: 0473082063,




Dittmar, H., and i.. Pepper. 1994, To have is to be: materialism and person perception
m working-class and middle-class British adolescents. Journal of Feonomic

Psychology, 15.233-51.

Du Bois, C. 1955, The Dominant Value Profile of American Culture. American
Anthropologist, 37, 1232-1239.

Duming. 1992. In Muncy, J. A., and J. K. Eastman. (1998). Matcrialism and
consumer ethics: an cxploratory study. Journal of Business Ethics, 17(2). 137-
145,

Durvasula, S, and 8. Lysonski. 2010. Moncy, moncy, money — how do attitudes
toward money impact vanity and materialism? — the case of young Chinese
cansumers. Jowrnal of Consumer Marketing, 27(2), 169-179.

Fitlzmaurice, I.. and C. Comegys. 2006. Materialism and social consumption. Journal
of Marketing Theory and Practice, 14(4), 287-299,

Fomell, C.. and D. F. Larcker. 1981, L'valuating structural equation maodels with
unobservables and measurement error. Journal of Marketing Research. 18(1),
39-30.

Froh, 1. J., R. A. Emmons, N. A. Card, G. Bono, and J. A. Wilson. 2010. Grantode
and the reduced costs of materialism in adolescents. Jowrnal of Happiness
Studiey, 12, 289-302.

Furnham, A., and 11. Valgcirsson. 2007. The cffect of lifc values and materialism on
buving ceunterfeit products. The Jowrnal of Socio-Economics. 36. 677685,

Gerbing, D. W., and J. C. Anderson. 1992, Monte Carlo cvaluations of goodness of fit
indices for structural equation models, Seciological Methods und Research,
21(2), 132 160.

Griflin, M.. B. J. Babin, and F. Christensen. 2004. A cross-cultural investigation of
the materialism construct assessing the Richins and Dawson's materialism
scale in Denmark, France and Russia. Jowrna! of Business Research, 57( 8},
§93-900,

tiair, Jr., Joseph F., William C. Black, Barry J. Babin, Rolph E. Anderson. and
Ronald L. Tatham. 2006. Mulnivariate Data Analysis. Upper Saddle River,
New Jersey: Prentice-Hall International, Inc.

Hanzace, K. 11, and S. Adibifard. 2012, Development and validation ol native
material values scale for Iran (NMVS-1). Research Journal of Appiied
Sciences, Engincering and Technology, 4(14), 2140-2146.

Hu, L. T.. and P. Bentler. 1999. Cut-off criteria for {it indexes in covariance structure
analysis: Conventional criteria versus new aliernatives. Strucniral Equarion
Mbodeling, 6(1), 1-58




tHudders, 1... and M. Pandelacre. 2012, The silver lining of materialism: the impact of
luxury consumption on subjective well-being. Jowrnal of Happiness Studies,
13,411-437.

Ioreskog, K., and D. Srbom. 1996. LISRELyS: User's Reference Guide. Chicago, IL.
Scientilic Software International, Inc.

Kasser, 2002. In Froh, 1. I, R. A. Emmons, N. A. Card, G. Bono, and J. A. Wilson
(2010) Gratimde and the reduced costs of materialism in adalescents. Journal
of Happiness Swudies, 12, 289-302.

Kasser, T., and R. M. Ryan. 1993, A dark side of the American dream: Correlates of
financial success as a central life aspiration. Journal of Personalitv and Social
Psychology, 63, 410-422.

Kelloway, E. K. 1998 Using LISREL for Structural Equation Modeling: A
Researcher's Guide. New York: Sage Publications.

Lado and Villanueva. 1998. In Ostrovskaya. l... and [. J. Sarabia-Sénchez. 2013,
Fffect of materialism on the use of the brand name in purchasing decisions
from a cross-cultural perspective. ksic Market Economic and Business
Jowrnal, 44(1), 91-115.

Li, N. P., I.. Patel, ). Balliet, W. Tov, and C. N, Scollon. 201 . The incompatibility of
materialism and the desire lor children: psychological insights into the fertility
diserepancy among modern countries. Social Indicators Research, 101, 391-
404.

Ln, Long-Chuan and Lu, Chia-Ju. 2010, Mora! philosophy, materialism. and
consumer ethics: an exploratory study in Indonesia. Jowrnal of Business
Fithics, 94, 193-210.

Manchiraju, S., and 7. Krizan. 2013, What's materialism? Testing the two dominant
perspective on materialism. Infernational Textile and Apparel Associalion,
Inc. New Oleans, Louisiana.

McCracken. 1998, In Podoshen, J. S.. and 8. A. Andrzejewski. (2012). An
examination  of (he relationships  between  materialism,  conspicuous
consumption, impulse buying, and brand loyalty. Journal of Marketing Theory
and Praciice, 20¢3), 319-333.

Medsker, G. J., L. J. Williams, and P. I. Holahan. 1994. A review of current practices
for eveluating causal models in organizational bebavior and human resource
management rescarch. Journal of Management, 20(2), 439-64.

Muncy, I. A, and |. K. Eastman 1998 Materialism and consumer ethics: an
cxploratory study. Jowrnal of Business Lthics, 17(2), 137-145.

Norris. J. L, N. M. Lambert, C. N. DeWall, and F. D. Fincham. 2012, Personelity and
Individual Differences, 33. 666-669.




Opree. 8. 1, M. Buijzen, E. A. van Reijmersdal, and . M. Valkenburg. 2011
Development and validation of the material valucs scale for children (MVS-¢).
Personality and Individual Differences, doi: 10.1016/.paid.2011.07.029.

()’Cass, Aron and C. Julian, 2001. Fashion clothing consumption: studying the cffects
of materialistic maluves, self-image/product-image congruency relationships.
gender and age on fashion clothing involvement. Bridging marketing theory
and practice: Proceedings of the Australian and New Zeland Marketing
Academy (ANZMAC) Conference, Auchland, New Zealand, 1-5 Deccember,
Massey University Press. Auckland, New Zealand. ISBN: 0473082063,

Ostrovskaya, L., and F. Sarabia-Sanchez. 2013, Effect of materialism on the use of
the brand name in purchasing decisions from a cross-cultural perspective. Esic
Marker Economic and Business Journal, 44(1), 91-115.

Pace, S. 2013, Does religion affcct he materialism of consumers? An empirical
mvestigation of Buddhist cthics and the resistance of the sclt. Journal of
Business Ethics, 112, 25-46.

Podoshen, 1. S, and S. A. Andrzejewski. 2012. An examination of the relationships
between materialism, conspicuous consumption, impulsc buying, and brand
loyalty. Journal of Marketing Theory and Practice. 20(3), 319-333.

Polonsky, M.. W. Kilhourne, and A. Vacino. 2014. Relationship between the
dominant social paradigm, materialism and environmental behaviours in four
Asian cconomies. Eunropean Jouwrnal of Marketing, 48(3/4), 522-351.

Promislo, M., 1. 2013, The influence of individual values on work-family conflict: the
rele of materialism  and  postmatenialism.  Jowrnal  of  Organizational
FPsychology, 1371/2), 43-55.

Richins. M. I.. 1994. Valuing things: the public and private meanings of possessions.
Jowrnal of Consumer Research, 21(December). 504-521.

2004. The marterial values scale: measurement properties and
development ol a short form. Journal of Consumer Research, 31(June).
209-219.

_ _,and S. Dawsen. 1992, A consumer valucs orientation for materialism and its
mcasure: scale development and validation. Journal of Consumer Research,
19(December), 303-316.

Ryan. Lisa, and S Dziurawiec. 2001. Materialism and its relationship lo life
satisfaction, Social (ndicators Research, 55¢2), 185-197.

Schumacker, R. E., and R. G. Lomax. 1996. A4 Beginner's Guide to Structural
Equation Modeling. Mahwah, New Jersey: Lawrence Erlbaum Associates,
Publishers.




I3

Steiger in Kelloway, E. K. 1998, Using LISREL for Structwral Equation Modeling: A
Researcher's Guide. New York: Sage Publications.

Sri Rahayu Hijrah Hati hup-/Tontar i ar id/opac/uildetail jop?id=98993 & lokavi—lokal

Sirgy. M. 1., E. Gurel-Atay, D. Webb, M. Cicic. M. Husic, A, Fkici, A. Ilerrmann, |.
Hegazy, . J. Lec, and ). S, Johar. 2012, Social Indicators Research, 107, 79-
101,

Wertz, Linn, and Joreskog in Fornell, Clacs, and D. F. Larcker. 1981. Evaluating
structural equation models with unobscrvables and measurement error.
Journal of Marketing Rescarch, 18(1), 39-50.

Wright, Newell D.. and V. Larsen. 1993, Materialism and lifc satisfaction: a meta-
analvsis. Journal of Consumer Satisfaction, Dissatisfaction and Complaining
Behavior, 6, 138-163.




Testing The Richins and Dawson Material Values Scale With
Indonesians

ORIGINALITY REPORT

3. 3 T 1y

SIMILARITY INDEX INTERNET SOURCES PUBLICATIONS STUDENT PAPERS
PRIMARY SOURCES
WWW.coursehero.com
| %
Internet Source 0

www.ifma-online.org 1 o

Internet Source

Mitch Griffin, Barry J. Babin, Finn Christensen. 'I y
"A cross-cultural investigation of the ’

materialism construct", Journal of Business
Research, 2004

Publication

Exclude quotes On Exclude matches <1%

Exclude bibliography On



