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Abstract

This research is performed in order to analyze the influence of
the firm size, dividend yield, and investment opportunity set partially
and simultaneously to stock return of the manufacturing companies in
Indonesia Stock Exchange.

Samples used in this research are manufacturing companies
listed in Bursa Efek Indonesia in 3 years observation period (2008-
2010). Total samples are 37 companies. The data are collected using
purposive sampling method.

The results of this study shows that : firm size and dividend yield
doesn’t influence stock return significantly, while three of four proxies
of Investment Opportunity Set used in this research; which are MV/BVE,
price ratio and CA/BVA have significant influence on stock return. In
this research, MV/BVA shows insignificant influence on stock return.
These mean that generally these three IOS proxy variables that are
stated as the most valid proxies as growth proxy, have correlation with
opportunities to obtain stock return. Therefore, these IOS proxies have
information content that can be used by investors as decision making
tool in capital market.
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