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Cost plan has an important role in construction projects. Every part of activites 

need cost from preliminary to hand over the project. As an owner representative 

to control the budget project, a quantity surveyor has to prepare an owner 

estimate. The owner estimate is a reference to evaluate the quotation in bidding 

process. The accuracy of calculation owner estimate is very important. Cost-

based pricing is one of the strategies in the bidding process, the formula of 

quotation is cost of the project plus mark up. In the process of bidding, 

contractors have their consideration of internal and external factors in every 

project, so they produced a different value of mark up. Many experts made 

formula for bidding strategy, in Friedman’s and Gates’s formula the value of 

mark up is determined by probability of winning in every contractor. Purpose of 

this research is to determine the amount of mark up by Friedman’s and Gates’s 

formula. The result of analysis with Friedman’s and Gates’s formula is more or 

less at seven percent of mark up. The result is determined by number and type of 

competitors. 
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