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Abstract

This study aims to investigate analytically how corporate governance mechanisms which are
institutional ownership, managerial ownership, audit comitees, and independent
commissioner affect earning’s quality through earning’s management as an intervening
variable. The data used in this study were the financial data which are obtained from the
financia statements and annua reports of each company. The financia statements and annual
reports obtained from the Indonesia stock exchange. The analysis method used in this study is
path analysis using structural equation model with SMARTPLS 3. The population used in
this study is manufacturing company listed on the Indonesia Stock Exchange period 2015-
2017, with a total sample of 28 companies. This research found that the corporate governance
mechanisms which are institutional ownership, managerial ownership, audit committees, and
independent commissioner have no significant effect on both earning’s management and
earning’s quality. Earning’s management significantly influence the earning’s quality. The
corporate governance mechanisms in this study shows only institutional ownership and
independent commissioner that have significant effect on the earning’s quality through
earning’s management as an intervening variable, while the managerial ownership and audit

comitees had no significant effect.
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